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it had deposited a considerable stock of gold. This situation,
as will be appreciated, would have given advantages to the
Government (whose chief military difficulty was a pathetic
and desperate shortage of armaments because of the capture
of so many garrisons and storehouses by the rebels) but for
" non-intervention." In territory occupied by the rebels
an effort was made to bring into existence a " Bank of
Spain " on the grounds that forty-three of the seventy-one
branches of this bank were under rebel control. The Burgos
directors of the bank held a council in the last week of
August co-opting leading private bankers. Meanwhile,
finance of the rebel movement was provided by its sup-
porters amongst landowners, industrialists, and their
backers, operating through Lisbon. For them it was " pay
out now or lose all " !
While in the Government area there were many
sympathisers with the rebels, the fact that the Government
called the population to its aid, and showed its confidence by
arming them, meant silence and inactivity by rebel sup-
porters. In the rebel areas the presence of nearly 18,000
(later increased to 25,000) Moroccan troops incensed the
civil population, including many Catholics who might
otherwise have supported Generals Franco and Mola.
By the end of September evidence was accumulating
to show that in the rebel area it had become increasingly
necessary to use violence and terrorism to keep the popula-
tion under control. Without help from abroad the rebels
could not have maintained their control so long. In
Morocco, also, there were signs of insurrection against
the rebel control.